WASHINGTON METROPOLITAN AREA TRANSIT COMMISSION
WASHINGTON, D. C.

ORDER NO. 803

IN THE MATTER OF:
Certification of D. C., Motor Served April 19, 1968
Vehicle Fuel Tax Exemption

for D. C. Transit System, Inc.,
as Required by Public Law
84-757, for the Twelve-Month
Period Ended August 31, 1966,

S N N we” e S

Public Law 84-757, approved July 24, 1956, which granted
a franchise to D, C. Transit System, Inc., contained a provision exempt-
ing that Company from the D. C. motor vehicle fuel tax to the extent
that the Company's net operating income falls below 6-1/2 percent of
gross operating revenues (Sec. 4 and Sec. 9(a)(b)(c)). Public Law
88-212, approved December 18, 1963, transferred the responsibility
for determining the exemption, if any, to the Washington Metropolitan
Area Transit Commission. '

In compliance with these laws, the Commission has made a
determination regarding the Company's exemption from D. C. fuel tax
for the twelve-month pericd ended August 31, 1966, based on its audit
for that fiscal period., The pertinent calculations involved are
summarized in Exhibit A, Schedule A-1, and Schedule A-2, attached.

Findings and Certification to the Commissioner
of the District of Columbisa

The Washington Metropolitan Area Transit Commission has
found, and hereby certifies to the Commissioner of the District of
Columbia, that:



(a) The net operating income of D. C. Tramsit System, Inc.,
(. ¢.) for the twelve~-month period ended August 31, 1966, giving
effect to the D, C. motor vehicle fuel tax which would be due but for
the provisions of Section 9(c) of Public Law 84-757, is $1,473,299.19,

(b) A 6-1/2 percent return on gross operating revenue for
the twelve-month period ended August 31, 1966, (the test measure
provided by Section 9(c) of Public Law 84-757), is $2,190,848,18.

(c) The net operating income developed in (a) above is
less than the test measure return developed in (b) above by $717,548.99.

(d) Complete exemption from the D. C. motor vehicle fuel
tax on mass transportation operations for the twelve-month period ended
August 31, 1966, after giving consideration to the effect of such
exemption on income taxes, will increase the net operating income of
the Company to $1,747,907.83.

(e) The net operating income resulting in (d) above is
equal to 5.19 percent of gross operating revenue, which is below the
test measure return of 6-1/2 percent specified in Public Law 84-757,
Section 9(c).

(f) D. C. Transit System, Inc., (D. C.) is therefore exempt
from payment of the D. C. motor vehicle fuel tax on purchases of fuel
made during the twelve-month period ended August 31, 1966, in the

amount of §528=093.5¢.

(g) D. C. Tranmsit System, Inc., (D. C.) is not exempt from
the D. C. motor vehicle fuel tax applicable to its limousine operations
in the amount of $2,752.98, nor from the tax on fuel issued to other
users in the additional amount of $43.32.

¢(h) The fuel tax liability certified in (g) above is due and
payable by D. C. Transit System, Inc., (D. C.}, as provided for in
Section 9(¢), Public Law 84-757.

FOR THE COMMISSION:

T Jelnsy & Aeera

MELVIN E. LEWIS
Executive Director
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SUMMARY OF D, C, FUEL TAX LIABILITY
AND ITS EFFECT ON NET OPERATING

REVENUE OF D, C. TRANSIT SYSTEM, INC., (D. C.)

FOR THE TWELVE-MONTH PERIOD ENDED AUGUST 31, 1966

——— —

Potential Fuel Tax Liability Subject to Exemption Under

Public Law 84-757

Total Possible Fuel Tax Liability, Based
on Motor Fuel Purchased During the Period

Portion applicable to the limousine business $2,752.98
Portion applicable to "purposes other than

motor vehicle use," exempt under Title 47,

Section 1910 of the Code of the District of

Columbia : 263.16

Portion applicable to issues and sales to

outsiders 43,32

Potential Fuel Tax Liability Subject to
Exemption Under Public Law 84-757

Determinations Required by Public Law 84-757

(1) Per Section 9(c). '"Net operating income for
twelve~month period" ended August 31, 1966,
including "as an operating expense the full
amount of the motor vehicle fuel tax which
would be due but for the provisions of this
section . . . .M

(2) Per Section 9(b)(l). Gross operating
revenue of $33,705,356.62 multiplied by
6~1/2 percent.,

§531,153.00

3,059.46

$528,093,54

$1,473,299.19

2,190,848.18
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. (4) Per Section 9(c). Net operating income

5)

Per Section 9(c). '"Amount in dollars"

. by which (1) above "exceeds or is less
than a 6-~1/2 percent rate of return for
such twelve-month period." (Less than
a 6-1/2 percent rate of return).

Exhibit A
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$(717,548.99)

after excluding the entire potential fuel
tax liability in the amount of $528,093.54
"after taking into account the effect of
such (fuel tax) reduction on the amount of
the Federal income taxes and the D. C.

franchise tax levied upon Corporate income . . . ." 1,747,907.83

Relation of (4) above to gross operating
revenue of $33,705,356.62,

5.19%
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Schedule A-1

D, C. TRANSLT SYSTEM, INC. (D. C.)
CONDENSED OPERATING STATEMENTS
FOR THE TWELVE-MONTH PERIOD ENDING AUGUST 31, 1966

R —

o

—

i

—

Allocat
Company
Bu

ions to the

Allocat

e

Per
WMATC Audit
Operating Revenue $33,959,555,62
Deductions from
Operating Revenue:
Maintenance of Equip-
ment and Garage
Expenses 6,136,910,52
Transportation
Expense 17,029,302.44
Traffic Promotion 699,785.58
Insurance & Safety 1,379,497.09
Employees' Welfare
Costs 2,516,551.00
Operating Rents 53,564.49
Administrative and
General Expense 1,505,565.50
. Depreciation 2,759,633.12
Amortization of the Ac-
quisition Adjustment (194 ,516.40)
Operating Taxes:
Fuel 24 ,668.85
Other 831,005,57
Total Peductions from
Operating Revenue,
Exclusive of Income
Taxes 832,741,967.70
Net Operating Revenue,
Before Income Taxes 1,217,587.92
Provision for Income
Taxes (466,931,23)

Net Operating Revenue$ 1.684,519.15

(See Schedule A-2 for Development of Allocation Formulas)
Directly allocated where appropriate; remainder on basis of Operators' Hours.
the Injuries and Damages Provision, which is allocated om

Notes Re Alleccation Methads:
A-H
B. BSame as A, except for
the basis of Revenue,
Allocated on basis of
Directly allocated.

Allocated on basis of

C.
DI
E.

A

= O o0

g~

's Limousine Operating Operating
siness Results Results
ion Amount Excluding If D. C. Fuel
Method Allocated D. C. Fuel Tax Tax Were Paid
Note: A $254,199.00 $33,705,356.62 $33,705,356.62
25,237.22 6,111,673.30 6,111,673.30
193,331.58 16,835,970.86 16,835,970.86
78.,799.98 620,985.60 620,985.60
11,023.88 1,368,473.21 1,368,473.21
31,436.76 2,485,114.24 2,485,114.24
1,620.32 51,944.17 51,944.17
19,049.46 1,486,516.04 1,486,516.04
29,018.82 2,730,614,30 2,730,614.30
(196.07) (194,320,.33) (194,320.33)
2,752.98 21,915.81 550,009.35
10,266.73 820,738.84 820,738.84

$402,341.66 $32,339,626.04 $32,867,719.58

(148 ,142.66)

_{84,753.98)

1,365,730.58

(382,177.25)

837,637.04

(635,662.15)

63,388.68) $ 1.747,907.83 $ 1,473,299,19

Operators' Hours.

~5m

depreciation charges, exclusive of limousine depreciatiom.



Schedule A-2

DEVELOPMENT OF ALLOCATION FORMULAS INVOLVING LIMOUSINE OPERATIONS
OF D. C, TRANSIT SYSTEM, INC. (D.C.)

FOR THE TWELVE-MONTH PERIOD ENDED AUGUST 31, 1966

Operators' Hours

Limousine
Charter, Contract and Sightseeing
Masg Transit

TOTAL
Revenue

Limousine Revenue
Charter, Contract and
Sightseeing Revenue
Mass Transit Revenue:
D, C. Local
Other Than D, C.

TOTAL
Depreciation as Allocated by

WMATC, Exclusive of Depreciation
on Limousines’

Limousine Operations
Charter, Contract and Sightseeing
Mass Transit: :

D. C.

Other Than D. C.

TOTAL

$

41,464
176,378

3,101,403

3,319,245

254,199.00

2,030,705.88

26,

943,110.37

3,824,363.57

$

33.052 .82

2,

2,755.23
146 ,934.40

328,019,60
255,660.30

2

369.53

Allocation
Percentages

1.24927
5.3138%
93.4370%

100,0000%

0 77%
6.14%

81.52%
11.57%

100,00%

.1008%
5.3756%

85.1703%
9.3533%

100, 9000%



