
WASHINGTON METROPOLITAN AREA TRANSIT COMMISSION

WASHINGTON,, D. C.

ORDER NO. 870

IN THE MATTER OF:

Certification of D. C. Motor
Vehicle Fuel Tax Exemption
for D. C. Transit System, Inc.,
as Required by Public Law
84-757, for the TwelveMonth
Period Ended August 31, 1967.

Served September 13, 1968

Public Law 84 -757, approved July 24, 1956, which granted a

franchise to D. C. Transit System , Inc,, contained a provision exempting

that Company from the D . C. motor vehicle fuel tax to the extent that

the Company ' s net operating income falls below 6-1/2 percent of gross

operating revenues (Sec. 4 and Sec . 9(a)(b)(c)). Public Law 88-212,

approved December 18, 1963, transferred the responsibility for

determining the exemption , i f any , to the Washington Metropolitan Area

Transit Commission.

In compliance with these laws , the Commission has made a

determination regarding the Company's exemption from D. C. fuel tax

for the twelve-month period ended August 31, 1967, based on its audit

for that fiscal period. The pertinent calculations involved are

summarized in Exhibit A. Schedule A-1, and Schedule A-2, attached.

Findings and Certification to the Commissioner

of the District of Columbia

The Washington Metropolitan Area Transit Commission has

found, and hereby certifies to the Commissioner of the District of

Columbia, that:



(a) The net operating income of D. C. Transit System, Inc.,

(D. C.) for the twelve-month period ended August 31, 1967, giving

effect to the D. C. motor vehicle fuel tax which would be due but for

the provisions of Section 9(c) of Public Law 84-757, is $1,161,887.31 0

(b) A 6-1 / 2 percent return on gross operating revenue for

the twelve -month period ended August 31, 1967, (the test measure

provided by Section 9(c) of Public Law 84-757), is $2,276,698.42 .

(c) The net operating income developed in (a) above is

less than the test measure return developed in (b) above by $1,114,811.11 .

(d) Complete exemption from the D. C. motor vehicle fuel tax

on mass transportation operations for the twelve -month period ended

August 31, 1967, after giving consideration to the effect of such

exemption on income taxes, will increase the net operating income of

the Company to $1.466,285 ,42 .

(e) The net operating income resulting in (d) above is

equal to 4 . 19 percent of gross operating revenue, which is below the

ea measure re turnof-Jfi-rtr percent specs a in^v^ti^ t^ 5fi;

Section 9(c).

(f) D. C. Transit System, Inc., (D. C.) is therefore exempt

from payment of the D. C. motor vehicle fuel tax on purchases of fuel

made during the twelve-month period ended August 31, 1967, in the

amount of 585.,380.98 .

(g) D. C. Transit System , Inc., (D. C.) is not exempt from

the D. C . motor vehicle fuel tax applicable to its limousine operations

in the amount of $881.59, nor from the tax on fuel issued to other

users in the additional amount of $75.24.

(h) The fuel tax liability certified in (g) above i s due and

payable by D. C. Transit System, Inc., (D. C.), as provided for in

Section 9(c), Public Law 84-757.

FOR THE COMMISSION:

MELVIN E. LEWIS
Executive Director
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Exhibit A
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SUMMARY OF D. C . FUEL TAX LIABILITY
AND ITS EFFECT ON NET OPERATING

REVENUE OF D, C. TRANSIT SYSTEM , INC. (D. C.)

FOR THE TWELVE-MONTH PERIOD ENDED AUGUST 31 , 1967

I. Potential Fuel Tax Liability Subject to Exemption Under
Public Law 84-757

Total Possible Fuel Tax Liability, Based
on Motor Fuel Purchased During the Period

Portion applicable to the limousine business

Portion applicable to "purposes other than
motorrveh ex under T3 47,
Section 1910 of the Code of the District of
Columbia

Portion applicable to issues and sales to
outsiders

Potential Fuel Tax Liability Subject to
Exemption Under Public Law 84-757

II. Determinations Required by Public Law 84-757

(1) Per Section 9(c). "Net operating income for
twelve-month period" ended August 31, 1967,
including "as an operating expense the full
amount of the motor vehicle fuel tax which
would be due but for the provisions of this
section p . . ."

(2) Per Section 9 (b)(1). Gross operating

revenue of $35,026,129 . 52 multiplied by

6-1/2 percent.

$586,601.51

$881.59

263.70

75.24 1,220.53

$585.380.98

$1,161,887.31

2,276,698.42
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Exhibit A
Page 2 of 2

(3) Per Section 9(c). "Amount in dollars"
by which (1) above "exceeds or is less
than a 6 -1/2 percent rate of return for
such twelve -month period ." (Less than a
6-1/2 percent rate of return). $(1,114,81.1,11)

(4) Per Section 9(c). Net operating income
after excluding the entire potential fuel
tax liability in the amount of $585,380.98
"after taking into account the effect of
such (fuel tax) reduction on the amount of
the Federal income taxes and the D. C.
franchise tax levied upon Corporate income . . . ." 1,466,285.42

(5) Relation of (4) above to gross operating
revenue of $35,026,129.52. 4.19%
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Schedule A-1

D. C. TRANSIT SYSTEM , INC. (De C.)
CONDENSED OPERATING STATEMENTS

FOR THE TWELVE -MONTH. PERIOD ENDING AUGUST 31, 1967

Allocations to the
Company ' s Limousine Operating Operating

Business Results Results

Per Allocation Amount

WMATC Audit Method Allocated
Excluding

D. C. Fuel Tax
If D. C. Fuel
Tax Were Paid

Operating Revenue $35 , 10 , - Note: A $78,708 . 95 §35,026 , 129.52 $35 , 026,129.52

Deductions from
Operating Revenue:

Maintenance of Equipment
and Garage Expenses 6,294,761.86 A 7,177.87 6,287,583.99 6,287,583.99

Transportation
Expense 18 , 009,243.17 A 63,162.46 17,946,080 . 71 17,946,080.71

Traffic Promotion 522,362.26 D 26,280 . 97 496,081 . 29 496,081.29
Insurance and
Safety 1,361,341.91 B 3,772.64 1,357,569.27 1,357,569.27
Employees ' Welfare
Costs 2,476 , 102.32 C 8,876.83 2 , 467,225 . 49 2,46 7,225.49

Operating Rents 2,394.00 D 94.56 2,299 . 44 2,299.44
.-Admiais-trat-iv-e -and
General Expense

-- -
1,589,326.41 C 5,697.74 1 , 583,628.67 1,583,628.67

Depreciation 2,828,748.29 A 20,448.71 2,808,299.58 2,808 , 299.58

Amortization of th
Acquisition Ad-
jus tment

e

(194,516.40) E (62.05 ) (194,454.35 ) (194,454.35)
Operating Taxes:
Fuel 55,633.13 D 881.59 54 , 751.54 640,132.52

Other 951 , 761.66 A 3 , 936 . 64 947,825.02 947 , 825.02

Total Deductions from
Operating Revenue, Exclusive
of Income Taxes $33,897 , 158.61 $140, 267.96 $34A3421271.63$33,756 2.8,90.65 1

Net Operating Revenue,
Before Income Taxes 1,207,679.86 (61,559.01) 1,269,238 . 87 683 ,857.89

Provision for Income
Taxes (negative ) ( 223,690 . 63) (26,644.08 ) (197,046.55 ) (478,029.42)

Net Operating Revenue - l .431 . 370.49 $ (34 914.93 ) $.1 .466.285.42 $ 1.161,887.31

Notes Re Allocation Methods: (See Schedule A-2 for Development of Allocation Formulas)

A. Directly allocated where appropriate; remainder on basis of Operators ' Hours.

B. Same as A, except for the Injuries and Damages Provision , which i s allocated on

the basis of Revenue.
C. Allocated on basis of Operators ' Hours.
D. Directly allocated.
E. Allocated on basis of depreciation charges, exclusive of limousine depreciation.
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Schedule A-2

DEVELOPMENT OF ALLOCATION FORMULAS INVOLVING LIMOUSINE OPERATIONS

OF D. C . TRANSIT SYSTEM , INC. (D.C.)

FOR THE TWELVE-MONTH PERIOD ENDED AUGUST 31, 1967

Allocation
Percentages

Operators'Hours

Limousine 11,843 .3585%

Charter, Contract and Sightseeing 182,292 5.5184%
Mass Transit 3 , 109,207 9431%

TOTAL 3 2 100.000

Line Revenue

Limousine Revenue $ 78,708.95 .2271%

Charter, Contract and
Sightseeing Revenue 2,161,961.97 6.2392%

Mass Transit Revenue:
D. C. Local 28,168,123.87 81.2904%
Other than D. C. 4,242,455.27 12.2433%

TOTAL $34.651. 250.06 100.0000

Depreciation as Allocated by
WMATC, Exclusive of Depreciation
on Limousines

Limousine Operations $ 896.37 .0319%

Charter, Contract and Sightseeing 155,532.06 5.53657.

Mass Transit:
D. C. 2,386,604.74 84.9569%
Other than D. C. 266,162.78 9.4747%

TOTAL 2.809 .195.95 100.0000%


