WASHI NGTON METROPCLI TAN AREA TRANSI T COWM SSI ON
SI LVER SPRI NG MARYLAND

ORDER NO. 15, 156

IN THE MATTER CF: Served Cctober 28, 2014
BLACK Tl E SEDANS, LLC, Suspension ) Case No. MP-2014-080
and I nvestigation of Revocation of )

Certificate No. 2056 )

This matter is before the Conmssion on the response of
respondent to Oder No. 14,895, served July 7, 2014, directing
respondent to verify cessation of operations as of My 19, 2014, and
to corroborate with copies of respondent’s pertinent business records
fromMarch 1, 2014, to July 7, 2014.

| . BACKGROUND

Under the Conpact, a WATC carrier my not engage in
transportation subject to the Conpact if the carrier’'s certificate of
authority is not “in force.”' A certificate of authority is not valid
unless the holder is in conpliance with the Conm ssion s insurance
requirenents.?

Commi ssion Regulation No. 58 requires respondent to insure the
revenue vehicles operated under Certificate No. 2056 for a m ni mum of
$1.5 mllion in conbined-single-limt liability coverage and naintain
on file with the Conmission at all tines proof of coverage in the form
of a WWATC Certificate of Insurance and Policy Endorsenment (WATC
I nsurance Endorsenent) for each policy conprising the nininmm

Certificate No. 2056 was rendered invalid on May 19, 2014, when
the $1.5 mllion primary WMATC |Insurance Endorsenent on file for
respondent termnated w thout replacenent. Order No. 14,771, served
May 19, 2014, noted the automatic suspension of Certificate No. 2056
pursuant to Regulation No. 58-12, directed respondent to cease
transporting passengers for hire under Certificate No. 2056, and gave
respondent thirty days to replace the term nated endorsenent and pay
the $100 | ate fee due under Regul ation No. 67-03(c) or face revocation
of Certificate No. 2056.

Respondent paid the late fee on July 3, 2014, and submtted a
$1.5 mllion primary WMATC | nsurance Endorsenent on June 6, 2014. The
Commi ssion accordingly lifted the suspension on July 7, 2014, but
because the effective date of the new endorsement is June 3, 2014,
instead of May 19, 2014, respondent was directed to verify cessation

! Conpact, tit. Il, art. X, § 6(a).
2 Conpact, tit. Il, art. X, § 7(g).



of operations as of My 19, 2014, and to corroborate with copies of
its pertinent business records, pursuant to Regul ation No. 58-14.

1. RESPONSE AND FI NDI NGS

Respondent states that it “stopped doing business on 5/27/14"
and “resuned business on 7/7/14.” Respondent’s busi ness records, on
the other hand, indicate that respondent continued doing business
t hrough June 24, 2014. But it appears that this business, 11 trips,
was not within WWATC s jurisdiction. And it appears that six of those
trips were subcontracted to other carriers. Respondent’s records are
corroborated in that regard by statenments from the two carriers that
respondent hired.

VWhile there is no evidence of respondent conducting WHATC
operations while suspended, it appears that several of the trips that
respondent did not subcontract to others took place between My 19,
2014, and June 3, 2014, when respondent’s insurance had |apsed. This
is troubling to say the least, notwithstanding that these trips were
not subject to our jurisdiction.

In defense, respondent offers the statenent of its insurance

br oker. According to the statenment, the broker erroneously sent to
respondent on My 16, 2014, “a certificate of insurance letting
[respondent] know that the policy was reinstated and in force.” The

broker further states that it was not until June 5 or June 6 that the
error was discovered, at which tinme respondent “obtained replacenent
coverage inmmedi ately,” effective June 3, 2014.

[11. CONCLUSI ON

Inasmuch as there is no evidence of any violation of the
Conmpact or Comnmi ssion regulations, and considering that at all tines
relevant to this investigation respondent had reason to believe that
its insurance policy had been renewed, this proceeding is hereby
t er mi nat ed.

IT IS SO ORDERED.

BY DIRECTION OF THE COWM SSION, COW SSI ONERS BRENNER, HOLCOMB, AND
BROMN:

WlliamS. Mrrow, Jr.
Executi ve Director



