WASHI NGTON METROPCLI TAN AREA TRANSI T COWM SSI ON
SI LVER SPRI NG MARYLAND

ORDER NO. 15, 293

IN THE MATTER OF: Served January 6, 2015
CHALLENGER TRANSPORTATI ON, | NC., ) Case No. MP-2014-139
Suspensi on and | nvestigation of )

Revocation of Certificate No. 568 )

This matter is before the Conmmi ssion on respondent’s failure to
respond to Order No. 15,085, served Septenber 30, 2014.

| . BACKGROUND

Under the Conpact, a WATC carrier my not engage in
transportation subject to the Conpact if the carrier’'s certificate of
authority is not “in force.”' A certificate of authority is not valid
unless the holder is in conpliance with the Conmission' s insurance
requirenents.?

Commi ssion Regulation No. 58 requires respondent to insure the
revenue vehicles operated under Certificate No. 568 for a mninmum of
$1.5 mllion in conbined-single-limt liability coverage and naintain
on file with the Conmssion at all tines proof of coverage in the form
of a WWATC Certificate of Insurance and Policy Endorsement (W/ATC
I nsurance Endorsenent) for each policy conprising the m ninum

This proceeding concerns respondent’s failure to maintain on
file with the Commission at all tines proof of $1.5 million in
revenue-vehicle liability insurance coverage.

A. Conmi ssi on Regul ati on No. 58-07
Commi ssion Regulation No. 58-07 governs comencenent and
term nati on of WMATC | nsurance Endorsenents, as foll ows:

Coverage under a WWMATC Insurance Endorsenent shall
commence on the specified effective date and continue
until the earliest of:

(a) the specified expiration date;
(b) the effective date specified in a notice of

cancellation or thirty (30) days after the notice is
recei ved by the Conmi ssion, whichever is later;

! Conpact, tit. Il, art. X, § 6(a).
2 Conpact, tit. Il, art. X, § 7(g).



(c) thirty (30) days after recei pt by the
Conmission of an acceptable application from the
insured for voluntary termnation of W/WRATC operating
aut hority;

(d) thirty (30) days after revocation by the
Comm ssi on; or

(e) the effective date of a |later-executed
repl acenment Endor senent.

Commencenent and term nation shall occur at 12:01 a.m
Eastern Standard Tinme or Eastern Daylight Tine, as
appl i cabl e.

B. Key Dates in this Proceeding

Certificate of Authority No. 568 was originally issued on
Cct ober 16, 2000, voluntarily termnated on July 18, 2013, and
rei ssued on Decenber 11, 2013.

On Cctober 4, 2013, dobal Liberty Insurance Conpany of New
York filed on respondent’s behalf a $1.5 mllion primary WATC
I nsurance Endorsenent with an effective date of COctober 24, 2013, and
an expiration date of Septenber 9, 2014.

On  August 28, 2014, Wesco Insurance Conpany filed on
respondent’s behalf a $1 mllion primary WWATC | nsurance Endorsenent
with an effective date of June 27, 2014, and an expiration date of
June 27, 2015.

On Septenber 26, 2014, dobal Liberty Insurance Conpany of New
York filed on respondent’s behalf a $1.5 mllion primary WATC
I nsurance Endorsenment with an effective date of Septenber 26, 2014,
and an expiration date of Septenber 26, 2015.

From Decenber 11, 2013, to present, none of the three
endor senents was canceled or revoked, respondent filed no voluntary
term nation application, and no excess WWVATC I nsurance endorsenent was
filed on respondent’s behal f.

C. 91-Day | nsurance Endorsenent Gap

Looki ng at the key dates above, the $1.5 mllion d obal Liberty
endorsenent filed October 4, 2013, was effective from the reissuance
of Certificate No. 568 on Decenber 11, 2013, wuntil 12:01 a.m on
June 27, 2014, the effective date of the later-executed $1 mnillion
Wesco | nsurance endorsenent.

And the $1 mllion Wsco |nsurance endorsenent was effective
from June 27, 2014, wuntil 12:01 a.m on Septenber 26, 2014, the
effective date of the later-executed $1.5 million dobal Liberty
endorsenent filed Septenber 26, 2014.



The foregoing caused Certificate No. 568 to becone
automatically suspended as of June 27, 2014, and left respondent’s
WVATC | nsur ance Endor senent cover age $500, 000 short of t he
$1.5 mllion mnimm for 91 days from June 27, 2014, t hr ough
Sept enber 25, 2014.

1. ORDER TO VERI FY AND FAI LURE TO RESPOND

Order No. 15,085, served Septenber 30, 2014, |lifted the
suspension of Certificate No. 568 and gave respondent 30 days to
verify cessation of operations during the suspension of Certificate
No. 568 as corroborated by copies of respondent’s pertinent business
records, in accordance with Regul ati on No. 58- 14.°3

Respondent has yet to respond.

[11. ORDER TO SHOW CAUSE

Considering that respondent has not denied operating its
vehicle(s) on and after the suspension date, and considering that
respondent has failed to produce the required docunents, respondent
shall have 30 days to show cause why the Conmi ssion should not assess
a civil forfeiture against respondent, and/or suspend or revoke
Certificate No. 568, for knowingly and willfully conducting operations
under an invalid/ suspended certificate of authority and failing to
produce docunents as directed.*

THEREFORE, | T IS ORDERED:

1. That respondent shall have 30 days to show cause why the
Conmi ssion should not assess a civil forfeiture against respondent,
and/ or suspend or revoke Certificate No. 568, for knowingly and
willfully violating Article X, Section 6(a), of the Conpact,
Regul ati on No. 58, and the orders issued in this proceeding.

2. That respondent may submit within 15 days from the date of
this order a witten request for oral hearing, specifying the grounds
for the request, describing the evidence to be adduced and expl ai ni ng
why such evi dence cannot be adduced without an oral hearing.

BY DI RECTI ON OF THE COWM SSI ON; COWM SSI ONERS BRENNER AND HOLCOMVB:

WlliamS. Mrrow, Jr.
Executi ve Director

3 Order No. 15,085 nistakenly identified the automatic suspension date as
Septenber 9, 2014, instead of June 27, 2014.

“ See In re Oalekan Salanmi, t/a Startime Ventures, No. MP-08-147, Order
No. 11,690 (Nov. 19, 2008) (sane).



