WASHINGTON METROPOLITAN AREA TRANSIT COMMISSION
WASHINGION, D. C.

ORDER NO. 1024

IN THE MATITER OF:

Certification of D. C. Motor
Vehicle Fuel Tax Exemption for
D. C. Transit System, Inc., as
Required by Public Law 84-757,
for the Twelve~Month Period
Ended August 31, 1968.

Served March 11, 1970
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Public Law 84-757, approved July 24, 1956, which granted a
franchise to D. C. Transit System, Inc., contained a provision exempting
that Company from the D. C. motor vehicle fuel tax to the extent that
the Company's net operating income falls below 6-~1/2 percent of gross
operating revenues (Sec. & and Sec. 9(a) (b)(c)). Public Law 88-212,
approved December 18, 1963, transferred the responsibility for
determining the exemption, if any, to the Washington Metropolitan Area
Transit Coumission.

In compliance with these laws, the Commission has made a
determination regarding the Company's exemption from D. C. fuel tax
for the twelve-month period ended August 31, 1968, based on its audit
. for that fiscal period. The pertinent calculations iuvolved are
summarized in Exhibit A, Schedule A~l, and Schedule A-~2, attached.

Findings and Certification to the Commissioner
of the District of Columbia

. The Washington Metropolitan Area Transit Commission has found,
and hereby certifies to the Commissioner of the District of Columbia,
that:

) (a) The net operating income of D. C. Transit System, Inc.,
(. C.) for the twelve-month period ended August 31, 1968, giving
effect to the D. C. motor vehicle fuel tax which would be due but for
the provisions of Section 9(c) of Public Law 84-757, is $832,379.86.



4
(b) A 6-1/2 percent return on gross operating revenue for l‘
the twelve-month period ended August 31, 1968, (the test measure provide
by Section 9{c) of Public Law 84-757), is $2,289,505.37.

\

(¢) The net operating income developed in {a) above is less
than the test measure return developed in (b) above by $1,457,125.51.

{(d) Complete exemption from the D. C. motor vehicle fuel tax
on mass transportation operations for the twelve-month period ended
August 31, 1968, after giving consideration te the effect of such
exemption on income taxes, will increase the net operating income of
the Company to $1,146,980.62.

(e) The net operating income resulting in (d) above is equal
to 3.26 percent of gross operating revenue, which is below the test
measure return of 6-1/2 percent specified 1n Public Law 84- 757,
Section 9(c).

() D. C. Transit SyStEm,.Iné., {D. C.) is therefore exempt
from payment of the D. C, motor vehicle fuel tax on purchases of fuel
made during the twelve-month period ended August 31, 1968, in the

amount of $605,001.46.

(z) D. C. Transit System, Inc., (D. €.) is not exempt from
the D. C. motor vehicle fuel tax applicable to its limousine operatioms
in the amount of $11.76, nor from the tax on fuel issued to other
users in the additional amount of $1.96.

(k) The fuel tax liability certified in (g) above is due and
payable by D. C. Transit System, Inc., (D. C.), as provided for in '
Section 92(c), Public Law 84-757.

FOR THE COMMISSION: 7
. -
, ro
T liar! Zr e
ME .

1 LVIN E. LEWLS
Executive Director
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SUMMARY OF D. C. FUEL TAX LIABILITY
AND ITS EFFECT ON NET OPERATING
REVENUE OF D. C. TRANSIT SYSTEM, INC. (D. C.)

Exhibit A
Page 1 of 2

FOR THE TWELVE-MONTH PERICD ENDED AUGUST 31, 1968

I. Potential Fuel Tax Liability Subjéct to Exeﬁption Under
- Public Law 84-757 ) — : _

Total possible fuel tax liability, based on
motor fuel purchased during the period

Portion applicable to the limousine business

Portion applicable to "purposes other than

motor vehicle use," exempt under Title 47,

Section 1910 of the Code of the District of
_...Columbia _

Portion applicable to issues and sales to outsiders

Potential fuel tax liabilify subject to exemption
under Public Law 84-757

II. Determinations Required by Public Law 84-757

(1)

()

(3)

‘Per Section 9(c). "Net operating income for

twelve~month period" ended August 31, 1968,
including "as an operating expense the full -
amount of the motor vehicle fuel tax which
would be due but for the provisions of this
section . L ‘

Per Section 9¢(b)(1). Gross operating revenue

of $35,223,159.45 multiplied by 6-1/2 percent.

Per Section 9(c). ™"Amount in dollars" by
which (1) above "exceeds or is lesgs than a
6-1/2 percent rate of return for such twelve-
month period." (Less than a 6-1/2 percent
rate of return).

$605,234.49
§ 11.76
.219.31
—21:36 —233.03

. $605,001.46

$832,379.86

§2,289,505.37

$(1,457,125.51)



(4) Per Section 9(c). Net operating income after

)

excluding the entire potential fuel tax

liability in the amount of $605,001.46 "after

taking into account the effect of such (fuel
tax) reduction on the amount of the Federal
income taxes and the D. C. franchise tax
levied upon Corporate income . . , ."

Relation of (4) above to gross Operating
revenue of $35,223,159.45

Exhibit A
Page 2 of 2

i

|

|
$1,146980.62

3.26%



D. C. TRANSIT SYSTEM, INC. (D. C.)
CONDENSED OPERATING STATEMENTS

Schednia A-1

FOR THE TWELVE-MONTH PERIOD ENDING AUGUST 31, 1968

Allocations to the Operating Operating
Company's Limousine Business Results " Results
Per Allocation  Amount Excluding If D.C. Fuel
WMATC Audit Method Allocated D. C. Fuel Tax Tax Were Paid
QOperating Revenue - $35,226,452.19 Note: A $3,292.74  $35,223,159.45  §35,223,159.45
Deductions from Operating Revenue:
Maintenance of Equipment - 7 ' : _ _
and Garage Expenses § 6,672,403.37 A $§ 239,51 $ 6,672,163.86 $ 6,672,163.86
Transportation ' N ‘ o : - _ _
Expense 18,665,331.99 A 1,989.35 18,663,342.64 18,663,342.64
Traffic Promotion- 445,925.62 D 773.79 445,151.83 445,151.83
Insurance and S : : : ‘ '
Safety 1,357,120.32 L 127.41 1,356,992.91 1,356,992.91
Employees'Welfare o . BT '
Costs , 2,652,414.01 c 302.38 2,652,111.63 2,652,111.63
Operating Rents 1,795.12 D ~0- - 1,795.12 1,795.12
Administrative and N ) . . . _ ) :
General Expense 1,540,198.67 c 175.58 1,540,023.09 1,540,023.09
Depreciation 2,658,034.16 A 28.07 2,658,006.09 2,658 ,006.09
Amortization of the Acquisition : : ' :
Adjustment (331,050.99) - E (3.64) (331,047.35) (331,047.35
Operating Taxes: : '
Fuel ' 71,824.47 D 11.76 71,812.71 '676,814.,17
- Other 960,952.61 A 102.16 960,850.45 960,850.45
Total Deductions from Operating
Revenue, Exclusive of Income : ' : . L
Taxes $34,694,949.35 $3,746.37  $34,691,202.98 $35,296 ,204 .44
Net Operating Revenue, 7 ) :
Before Income Taxes $§ 531,502.84 $ (453.63) - $ 531,956.47  $ . (73,044.99
Provision for Incomé. o B _ S '
Taxes (Negative) (615,500.45) (476.30) - (615,024.15) (905,424.85
Net Operating Revenuve § 1,147.003.29 5 22.67 $.1,146,980.62 §

Notes Re Allocation Metheds:

the basis of Revenue.

832,379.86

CSee Schedule A-~2 for development of -allocation formulas)
A. Directly allocated where appropriate; remainder on basis of Operators' Hours.
B. Same as A, except for the Injuries and Damages Provision, which is allocated on

Allocated on basis of Operators' Hours.

C.
D. Directly allocated.
E

Allocated on basis of depreciation charges, exclusive of limousine depreciatiom.



Schedule A-2

DEVELOPMENT OF ALLOCATION FORMULAS INVOLVING LIMOUSINE OPERATIONS
OF D. C. TRANSIT SYSTEM, INC. (D.C.).
FOR THE TWELVE-MONTH PERIOD ENDED AUGUST 31, 1968

Allocation

Percentages

Operators' Hours

Limousine A | 370 .0114%

Charter, Contract and Sightseecing 154,189 4.7627%
Mass Transit . 3,082,882 95.2259%
TOTAL 3,237,441 © 100.0000%
Line Revenue 7

Limousine Revenue o ‘ 5 3,292.74 .0083%
_ . Charter, Contract and Sightseeing o _ _
Revenue 1,956 ,470.44 ) 5.5540%

Mass Transit Revenue: .
D. C. Local 28,787,261.11 . 81.7206%
Other than D. C. : 4,479 .427.90 ) 12.71617%
. TOTAL | $35.,226 452.19 ©100.0000%

Depreciation as Allocated by WMATC,
Exclusive of Depreciation on Limousines i/

Limousine Qperations o $ 28.07 - . »0011%. -
Charter, Contract and Sightseeing 126,606.15 4,7631%
Mass Transit: : Co '
D. C. 2,276,508.21 ' 85.6463% -
Other than D. C. : R 254,891.73 s 9.5895%
TOTAL o . 52.,658.,034.16 100.0000%

"1/ During this period no depreciation charges were
accrued on limousine vehicles.



